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B2E —MAKDEA & 5% DFE
Chapter 2. Imports of Ordinary MA Rice

1. EAEOHER(Evolution of the ordinary MA rice imports)
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The Simultaneous Buy and Sell (SBS) system for rice imports in Japan has been conducted since 1995. It is
supposed to be based on the free-market and competitive basis when the bidding is conducted. In the past, however, the
Japanese government appeared to be implicitly influencing the tender by means of setting up implicit internal buying and selling
prices with which some bids were ousted from the bidding. The implicit internal buying and selling prices are not only opened
to the public but also set up at different levels depending on country origins.  The system may be possibly biased in favor of the
U.S. rice over those from China.

Accordingly, the amount of SBS rice imports from China decreased dramatically in share in 2002.  Furthermore, the
amount of total bidding relative to the volume to be imported was shrunk. In this study, production costs of Chinese rice are
significantly low relative to the U.S. rice, the Chinese rice can be bid with buying prices at a half price level of the actual bid prices
while the U.S. rice may be losing money even at the current actual bid price.

The manipulation practices by the government for setting the implicit internal buying and selling prices might be unfair
in light of the fair trade practices. Additionally, the government loses a portion of incomes from the mark-up (MU).  From the
fair trade point of view and to make the rice imports to Japan more competitive as originally planned, it may be necessary to
remove the implicit internal price system and let the bidding purely competitive, so that the Japanese consumers can get more
benefits while the exporters become more competitive.
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